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Section 1403, acts Feb. 16, 1938, ch. 30, title IV, § 403, 
52 Stat. 70; Apr. 7, 1938, ch. 107, § 13, 52 Stat. 204, pro-
vided allotment of funds to manager of cotton pool for 
purchase of pool participation trust certificates, to be 
tendered by lawful holder and owner thereof on or be-
fore May 1, 1938, at rate of $1 per five-hundred-pound 
bale, payment of costs and expenses incident to such 
purchases and covering into the Treasury as mis-
cellaneous receipts balance remaining at expiration of 
purchase period. 

Section 1404, acts Feb. 16, 1938, ch. 30, title IV, § 404, 
52 Stat. 71; Apr. 7, 1938, ch. 107, § 14, 52 Stat. 204, ex-
tended the time limit for purchase of outstanding pool 
participation certificates to and including July 31, 1938, 
authorized issuance of rules and regulations and pro-
hibited purchases from other than record holders on or 
before May 1, 1938. 

Section 1404a, acts June 16, 1938, ch. 464, title I, 52 
Stat. 747; Apr. 5, 1939, ch. 44, 53 Stat. 572, extended the 
time limit for purchase of certificates to and including 
Sept. 30, 1939 and made the date of May 1, 1938 inap-
plicable. 

Section 1404b, act June 16, 1938, ch. 464, title I, 52 
Stat. 747, provided for issuance of regulations for pay-
ments on participation trust certificates in case of 
death, incompetence or disappearance of payee. 

Section 1405, act Feb. 16, 1938, ch. 30, title IV, § 405, 52 
Stat. 71, authorized continuance of 1933 cotton produc-
ers pool as long as necessary to effectuate purposes of 
former provisions of this subchapter and use of funds 
for payment of expenses. 

Section 1406, act Feb. 16, 1938, ch. 30, title IV, § 406, 52 
Stat. 71, prohibited purchase of certificates after expi-
ration of time limit. 

Section 1407, acts Feb. 16, 1938, ch. 30, title IV, § 407, 
52 Stat. 71; Apr. 7, 1938, ch. 107, § 15, 52 Stat. 204, pro-
vided for payment by assignee of certificate transferred 
subsequent to May 1, 1937, limited to the purchase price 
paid by the assignee, with interest at rate of four per 
centum from date of purchase, not exceeding an 
amount of $1 per bale, payment to be based upon affida-
vit of assignee. 

INAPPLICABILITY OF SUBCHAPTER 

Subchapter, with the exception of former sections 
1404a and 1404b, inapplicable to 1996 through 2002 crops 
of loan commodities, peanuts, and sugar and inapplica-
ble to milk during period beginning Apr. 4, 1996, and 
ending Dec. 31, 2002, see section 7301(a)(1)(I) of this title. 

SETTLEMENT OF CERTAIN CLAIMS AND ACCOUNTS 

Act June 5, 1942, ch. 349, §§ 2, 3, 56 Stat. 324, authorized 
Comptroller General to relieve disbursing and certify-
ing officers from liability for payments made under 
former provisions of this subchapter upon certificate of 
Secretary of Agriculture that such payments were 
made in good faith, and also provided that no action 
should be taken to recover such excess payments, if the 
Secretary of Agriculture should further certify that, in 
view of the good faith of the parties or other circum-
stances of the case, such attempt to recover them 
would be inadvisable or inequitable. 

CHAPTER 35A—PRICE SUPPORT OF 
AGRICULTURAL COMMODITIES 

SUBCHAPTER I—GENERAL PROVISIONS 

Sec. 

1421. Price support. 

(a) Source. 

(b) Authority of Secretary; factors 
considered. 

(c) Compliance by producer; pro-
gram for diverted acres. 

(d) Time of determining levels. 

(e) Processors’ assurances; pay-
ment if assurances inad-
equate. 

Sec. 

1421a. Financial impact study. 

(a) Study. 

(b) Report. 

(c) Informational purposes. 
1421b. Costs of production. 
1421c. Repealed. 
1421d. Commodity reports. 

(a) Crop reports. 

(b) Special reports. 

(c) Tree inventories. 

(d) Omitted. 

(e) Authorization. 
1422. Increase of price support levels. 
1423. Adjustments of support prices. 

(a) In general. 

(b) Adjustment in support prices 
for cotton. 

(c) Limitation on adjustments for 
wheat and feed grains. 

1424. Utilization of services and facilities of 
Commodity Credit Corporation. 

1425. Producer rights and liabilities. 

(a) Liability for deficiencies. 

(b) Sugarcane and sugar beets. 
1425a. Producers of honey; loan obligations and 

liabilities. 

(a) Loan forfeiture limitation. 

(b) Liability for nonforfeitable part 
of obligation. 

(c) Extent of personal liability. 

(d) Promulgation of regulations. 
1426. Repealed. 
1427. Commodity Credit Corporation sales 

price restrictions. 

(a) In general. 

(b) Inventories. 

(c) Sales price restrictions. 

(d) Nonapplication of sales price re-
strictions. 

(e) Distress, disaster, and livestock 
emergency areas. 

(f) Efficient operations. 

(g) Sales for export. 
1427–1. Quality requirements for Commodity 

Credit Corporation owned grain. 

(a) Establishment of minimum 
standards. 

(b) Inspection of grain acquisitions. 
1427a. Reserve inventories for alleviation of 

distress of natural disaster. 

(a) Establishment, maintenance 
and disposal by Secretary; 
amount and nature of reserve. 

(b) Acquisition of commodities 
through price support pro-
gram. 

(c) Prerequisites for sale or disposi-
tion of commodities in re-
serve. 

(d) Additional authorization for 
disposition of commodities to 
relieve distress or for civil de-
fense emergencies. 

(e) Sale at equivalent prices for 
maintenance of reserve. 

(f) Utilization of Commodity Cred-
it Corporation and usual and 
customary channels, etc., of 
trade and commerce. 

(g) Rules and regulations. 

(h) Authorization of appropria-
tions. 

1428. Definitions. 
1429. Determinations of Secretary as final and 

conclusive. 
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1430. Retroactive effect. 
1431. Disposition of commodities to prevent 

waste. 

(a) Eligible recipients; barter; esti-
mates; reprocessing and other 
charges. 

(b) Furnishing of eligible commod-
ities for carrying out pro-
grams of assistance in devel-
oping and friendly countries; 
availability of eligible com-
modities for nonprofit and 
voluntary agencies and co-
operatives. 

(c) Ultra-high temperature proc-
essed fluid milk; two-year 
pilot program; report to Con-
gress. 

1431a. Cotton donations to educational institu-
tions. 

1431b. Distribution of surplus commodities to 
other United States areas. 

1431c. Enrichment and packaging of cornmeal, 
grits, rice, and white flour available 
for distribution. 

1431d. Donations for school feeding programs 
abroad; student financing; priorities. 

1431e. Distribution of surplus commodities to 
special nutrition projects; reprocessing 
agreements with private companies. 

1432. Extension of price support on long staple 
cotton seeds and products. 

1433. Repealed. 
1433a. Forgiveness of violations; determina-

tions. 
1433b. Processing of surplus agricultural com-

modities into liquid fuels and agricul-
tural commodity byproducts. 

(a) Authority of Commodity Credit 
Corporation; terms and condi-
tions established by Sec-
retary; fuel prices. 

(b) Feasibility of processing. 

(c) Annual report to Congress. 
1433c. Advance recourse commodity loans. 
1433c–1. Advance recourse loans. 

(a) Availability; due date; proce-
dures for repayment; applica-
bility; security; limitation. 

(b) Use of Commodity Credit Cor-
poration, Agricultural Sta-
bilization and Conservation 
Service, and county commit-
tees. 

(c) Regulations. 
1433d to 1433f. Omitted or Repealed. 
1434. Encouragement of production of crops of 

which United States is a net importer 
and for which price support programs 
are not in effect; authority to plant on 
set-aside acreage with no reduction in 
payment rate. 

1435. Production of commodities for conver-
sion into alcohol or hydrocarbons for 
use as motor fuels or other fuels; terms 
and conditions; determinations; pay-
ments, etc., for program. 

SUBCHAPTER II—BASIC AGRICULTURAL 
COMMODITIES 

1441. Price support levels. 
1441–1. Omitted. 
1441–1a. Marketing certificates for rice. 

(a) Authority of Commodity Credit 
Corporation to issue nego-
tiable marketing certificates. 

(b) Determination of value of cer-
tificates. 

Sec. 

(c) Commodity Credit Corporation 
assistance in redemption, 
marketing, or exchange of 
certificates. 

(d) Exchange of certificates for 
commodities and products. 

(e) Prevention of adverse effects. 

(f) Transfer of certificates. 
1441–2. Repealed. 
1441a. Cost of production study and establish-

ment of current national weighted av-
erage cost of production. 

1442. Price support and acreage requirements 
for corn and other feed grains. 

(a) Conditions of eligibility. 

(b) Referendum of producers of 
corn. 

(c) Restriction on acreage allot-
ment of corn; price support 
level. 

(d) Price support level for 1956 and 
1957 crops of grain sorghums, 
barley, rye, oats, and corn. 

1443. Omitted. 
1444. Cotton price support levels. 

(a) Basic support levels for 1961 and 
subsequent years. 

(b) Additional support levels for 
1964 and 1965. 

(c) Alternative operations for car-
rying out additional price 
support; payment-in-kind cer-
tificates: value, marketing as-
sistance, redemption, and de-
ductions after thirty day pe-
riod. 

(d) Price support and diversion 
payments for 1966 through 
1970 crops. 

(e) Price support, diversion, and 
cropland set-aside program 
for crops beginning with 1971 
crop. 

(f), (g) Omitted. 

(h) Program for extra long staple 
cotton beginning with 1984 
crop. 

1444–1, 1444–2. Omitted or Repealed. 
1444a. Corn and feed grains and cotton pro-

grams. 

(a) Referendum of 1958 corn produc-
ers. 

(b) Operative status of certain pro-
visions. 

(c) Cotton research program. 

(d) Cotton insect eradication. 
1444b. Feed grains; price support program. 
1444c to 1444e. Repealed or Omitted. 
1444e–1. Loans and purchases for 1986 through 

1996 crops of corn. 
1444f, 1444f–1. Repealed. 
1445. Tobacco price support levels for 1960 and 

subsequent years. 
1445–1. Producer contributions and purchaser 

assessments for No Net Cost Tobacco 
Fund. 

(a) Definitions. 

(b) Commodity Credit Corporation 
loans to associations. 

(c) Establishment of No Net Cost 
Tobacco Funds. 

(d) Requirements. 

(e) Failure or refusal of association 
to comply. 

(f) Termination of loan agreement; 
dissolution or merger of asso-
ciation; disposition of 
amounts in Fund. 
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Sec. 

(g) Regulations. 

(h) Failure to collect contribution 
or assessment; marketing 
penalty; civil action for re-
view of penalty. 

1445–2. Marketing assessments to No Net Cost 
Tobacco Account. 

(a) Definitions. 

(b) Continued availability of price 
support; establishment of No 
Net Cost Tobacco Account. 

(c) Establishment of No Net Cost 
Tobacco Account within Com-
modity Credit Corporation; 
disposition of amounts in No 
Net Cost Tobacco Fund. 

(d) Payment of assessments to Cor-
poration for deposit into Ac-
count; determination and ad-
justment of amounts; collec-
tion. 

(e) Deposits into Account; insur-
ance against net losses. 

(f) Suspension of payment and col-
lection of marketing assess-
ments. 

(g) Disposition of amounts in Ac-
count in the event of termi-
nation of loan agreement or 
account or dissolution or 
merger of association. 

(h) Net gains. 

(i) Regulations. 

(j) Failure to collect assessment; 
marketing penalty; civil ac-
tion for review of penalty. 

1445–3. Purchase of inventory stock. 

(a) Sale of inventory stock. 

(b) Sale prices. 

(c) Terms of agreements. 

(d) Approval of agreements. 

(e) Disclosure. 
1445a. Wheat price support levels; ‘‘cooperator’’ 

defined. 
1445b to 1445c–3. Repealed, Transferred, or Omitted. 
1445d. Special wheat acreage grazing and hay 

program for 1978 through 1990 crop 
years. 

(a) Authorization for program; 
acreage designation; payment. 

(b) Specific farm acreage. 

(c) Determination of payment. 

(d) Other acreage set-aside pro-
grams. 

(e) Rules and regulations. 

(f) Commodity Credit Corporation. 
1445e. Farmer owned reserve program. 

(a) In general. 

(b) Terms of program. 

(c) Interest charges. 

(d) Storage payments. 

(e) Emergencies. 

(f) Quantity of commodities in pro-
gram. 

(g) Announcement of program. 

(h) Discretionary exit. 

(i) Reconcentration of grain. 

(j) Management of grain. 

(k) Use of Commodity Credit Cor-
poration. 

(l) Use of commodity certificates. 

(m) Additional authority. 

(n) Regulations. 

(o) Review. 

Sec. 

(p) Crops. 
1445f. International Emergency Food Reserve. 
1445g. Production of commodities for conver-

sion into industrial hydrocarbons; 
terms and conditions; incentive pay-
ments; regulations; appropriations; ef-
fective date. 

1445h. Repealed. 
1445i. Multiyear set-aside contracts for 1986 

through 1990 crops of wheat, feed 
grains, upland cotton, and rice. 

1445j. Deficiency and land diversion payments. 

(a) Deficiency payments. 

(b), (c) Repealed. 
1445k. Payments in commodities. 

(a) In-kind payments by Secretary. 

(b) Methods of payments. 

(c) Commodity certificates. 

SUBCHAPTER III—NONBASIC AGRICULTURAL 
COMMODITIES 

1446. Price support levels for designated non-
basic agricultural commodities. 

1446a. Dairy products; availability through 
Commodity Credit Corporation. 

(a) Secretary of Veterans Affairs; 
needs; report to Congress. 

(b) Secretary of the Army; needs; 
report to Congress. 

(c) Costs. 

(d) Dairy products available. 
1446a–1. Use of Commodity Credit Corporation 

funds for purchases of dairy products 
requirements for school and other pro-
grams. 

1446b. Policy with regard to dairy products. 
1446c. Domestic disposal programs for dairy 

products. 
1446c–1. Reduction of dairy product inventories. 
1446c–2. Domestic casein industry. 

(a) Annual availability of surplus 
stocks of nonfat dry milk; bid 
basis. 

(b) Acceptance of bids at lower 
than resale price. 

(c) Nonfat dry milk sold to be used 
only for manufacture of ca-
sein. 

1446d to 1446i. Omitted or Repealed. 
1447. Price support levels for other nonbasic 

agricultural commodities. 
1448. Price support levels for storable non-

basic agricultural commodities. 
1449. Determination of price support level. 
1450. Repealed. 

SUBCHAPTER IV—ACREAGE BASE AND YIELD 
SYSTEM 

1461 to 1469. Omitted. 

SUBCHAPTER V—EMERGENCY LIVESTOCK FEED 
ASSISTANCE ACT OF 1988 

1471. Definitions. 
1471a. Emergency livestock assistance. 
1471b. Determination of need for assistance. 

(a) Determination and request by 
Governor or county commit-
tee. 

(b) Consideration for assistance 
without request. 

(c) Prompt action by Secretary. 

(d) Eligibility under prior pro-
grams; availability of other 
programs. 

1471c. Eligible producers. 

(a) Qualifying livestock producers. 

(b) Availability of additional as-
sistance. 
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Sec. 

(c) Program participation option. 
1471d. Assistance programs. 

(a) Available programs. 

(b) Feed grain through dealer or 
manufacturer; reimburse-
ment; feed grain stored on 
farm of producer. 

(c) Payments or reimbursements 
through issuance of nego-
tiable certificates. 

(d) Approved application pre-
requisite to benefits. 

(e) Time for application. 

(f) Livestock transportation assist-
ance. 

1471e. Additional assistance. 

(a) Determination by Secretary. 

(b) Programs authorized. 

(c) Water development projects for 
1988 and 1989 emergencies. 

1471f. Use of Commodity Credit Corporation. 
1471g. Benefits limitation. 

(a) Total amount of benefits. 

(b) Issuance of regulations. 

(c) Receipt of other disaster pay-
ments. 

(d) Total combined payment and 
benefits limitation. 

1471h. Ineligibility. 
1471i. Administration. 

(a) Regulations. 

(b) Processing and decisions to be 
made as quickly as prac-
ticable. 

(c) Indigenous plants not consid-
ered feed on hand. 

1471j. Penalties. 

CHAPTER REFERRED TO IN OTHER SECTIONS 

This chapter is referred to in sections 511r, 1301, 
1308–3, 1309, 1310, 1314, 1314f, 1334b, 1385, 1421a, 1433c–1, 
1435, 1446c, 1745, 2279, 4608, 5671, 5822, 7202, 7301, 7502 of 
this title; title 15 section 3391a; title 16 sections 3832, 
3834, 3837d, 3839c; title 21 section 889; title 26 section 451; 
title 31 section 3902; title 42 section 1766; title 43 section 
620c. 

SUBCHAPTER I—GENERAL PROVISIONS 

SUBCHAPTER REFERRED TO IN OTHER SECTIONS 

This subchapter is referred to in section 7301 of this 
title. 

§ 1421. Price support 

(a) Source 

The Secretary shall provide the price support 
authorized or required herein through the Com-
modity Credit Corporation and other means 
available to him. 

(b) Authority of Secretary; factors considered 

Except as otherwise provided in this Act, the 
amounts, terms, and conditions of price support 
operations and the extent to which such oper-
ations are carried out, shall be determined or 
approved by the Secretary. The following fac-
tors shall be taken into consideration in deter-
mining, in the case of any commodity for which 
price support is discretionary, whether a price- 
support operation shall be undertaken and the 
level of such support and, in the case of any 
commodity for which price support is manda-
tory, the level of support in excess of the mini-

mum level prescribed for such commodity: (1) 
the supply of the commodity in relation to the 
demand therefor, (2) the price levels at which 
other commodities are being supported and, in 
the case of feed grains, the feed values of such 
grains in relation to corn, (3) the availability of 
funds, (4) the perishability of the commodity, (5) 
the importance of the commodity to agriculture 
and the national economy, (6) the ability to dis-
pose of stocks acquired through a price-support 
operation, (7) the need for offsetting temporary 
losses of export markets, (8) the ability and will-
ingness of producers to keep supplies in line 
with demand and (9), in the case of upland cot-
ton, changes in the cost of producing such cot-
ton. 

(c) Compliance by producer; program for di-
verted acres 

Compliance by the producer with acreage al-
lotments, production goals and marketing prac-
tices (including marketing quotas when author-
ized by law), prescribed by the Secretary, may 
be required as a condition of eligibility for price 
support. In administering any program for di-
verted acres the Secretary may make his regula-
tions applicable on an appropriate geographical 
basis. Such regulations shall be administered (1) 
in semiarid or other areas where good husbandry 
requires maintenance of a prudent feed reserve 
in such manner as to permit, to the extent so re-
quired by good husbandry, the production of for-
age crops for storage and subsequent use either 
on the farm or in feeding operations of the farm 
operator, and (2) in areas declared to be disaster 
areas by the President under the Disaster Relief 
and Emergency Assistance Act [42 U.S.C. 5121 et 
seq.], in such manner as will most quickly re-
store the normal pattern of their agriculture. 

(d) Time of determining levels 

The level of price support for any commodity 
shall be determined upon the basis of its parity 
price as of the beginning of the marketing year 
or season in the case of any commodity mar-
keted on a marketing year or season basis and 
as of January 1 in the case of any other com-
modity. 

(e) Processors’ assurances; payment if assur-
ances inadequate 

(1) Whenever any price support or surplus re-
moval operation for any agricultural commodity 
is carried out through purchases from or loans 
or payments to processors, the Secretary shall, 
to the extent practicable, obtain from the proc-
essors such assurances as he deems adequate 
that the producers of the agricultural commod-
ity involved have received or will receive maxi-
mum benefits from the price support or surplus 
removal operation. 

(2)(A) If the assurances under paragraph (1) are 
not adequate to cause the producers of sugar 
beets and sugarcane, because of the bankruptcy 
or other insolvency of the processor, to receive 
maximum benefits from the price support pro-
gram within 30 days after the final settlement 
date provided for in the contract between such 
producers and processor, the Secretary, on de-
mand made by such producers and on such as-
surances as to nonpayment as the Secretary 
shall require, shall pay such producers such 


